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SMALL MINE RECLAMATION CONTR,ACT

RECEIVED

DEC 0 I 2006

DIV OF OIL, GAS & MINING

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between SfAfE SIOATE CORPORATION INC. the "Operator" and the Utern
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
f ntention (NOl) File No. S/039/008 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required ?v'tn,e
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotatecl,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by tl're minin;y
operations in accordance with the Act and the regulations, and is obligated to prov,de a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

Now, THEREFORE, the Division and the operator agree as foilows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuarrt to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

MAPPROVED
A. All surface and subsurface areas affected or to be affected by

the mining operations including but not limited to privater cn-
site ways, roads, railroads; land excavations; drill sites and



3.

4.

workings; refuse banks or spoil piles; evaporation or setfl;ng
ponds; stockpiles; leaching dumps; placer areas; lailings
ponds or dumps; work, parking, storage, and wasl:e discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in ther
map and legal description, unless explicifly and clearly
identified as EXCLUDED on maps, anrJ legal descriptiorrsr
included in the Complete NOI; providerJ lancls mav be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands weff)
disturbed by a prior operation fon which there is nrr surety, rro
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of afl such Larrcls Affe::ted
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the tocation
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provi,le a s,ulety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the P,ct.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing f,er fire
Surety for the reclamation obligations herein is included as ATTACnfVleruf n
to this Contract.

lf the surety expressly provides for cancellation or termination for non-
renewal:

The Operator shall within 60 days following the Division's
receipt of notice that the Sureg will be terminated or
cancelled, provide a replacement Surety sufficient in a foi-m
and amount, as required by the Act, to replace the.r cancelled
surety; or
lf the Operator fails to provide an acceptable reptacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease furilrer mining
activities, and without further notice proceed to draw uoon
letters of credit, to withdraw any amounts in certifi;ates o'
deposit or cash and/or any other forms of surety, and to

5.

B.
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otherwise take such action as may be necessary to secure the
rishts of the t'ffihpppffiMffb craim on the existins sr:rety



for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required 1'or

the Division to forfeit the surety for the purpose of reclain,ing
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force anc
effect until the Division finds that the Operator has reclaimed the l-ands
Affected by mining operations in accordance with the Act and regulationr;, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operrator shall
immediately advise the Division, and the Notice of Intention shall be rev'ised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division and the
Division finds that such substantial phases or segments are severrable fr,:nr
the remainder of the mining area, Operator may request the Division to f;nd
that Operator has reclaimed such area. lf the Division makes such fincling,
Operator may make request to the Division for a reduction in the aggregrate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the rernaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute sure ty
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, t,f,
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements elpplici,rble to lhe
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hotd harmless the $tate, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatcr's agerrts
and employees, or contractors to comply with this Contract.

1 1. lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incrlrred b'/ the
Division and/or the Board in the enforcement of this contract.
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12. Any breach of a material provision of this Contract by Operator may, at ihe
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation b'y the ()peratc r ,rf

the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to compiy
with this Contract. Upon completion of the reclamation of all of the Lartrjs
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in

the information required as part of the Notice of Intention. Notwithstandirtg
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the inforrnation
on the Notice of Intention, or the attached maps, shall not atfect the validit'y of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendunrs to this
Contract to add or substitute parties, or to reflect changes irr the Operatc,r,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must br:r in wriling
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

EAPPROVED



By

The signatory below represents that the Operator, if not a natural person, is a
properiy organized entity in good standing under the laws of Utah and the United

States, is registered as an entity authorized to do business in the State of Utah,

and that he/she is authorized to execute this Contract on behalf of the entity as

Operator.

OPERATOR:

STATLSTONE CORPORATION INC
Operator Name

KEITH P. MACKAY
Officer or Printed)

STATE oF m/' )

./ , r , )ss:
COUNTY OF)il-f,/&,Q/

Onthe ? aayotdzz.'-)-,--,2009, &)* ry"&
personally appeared before me, who being by me duly sworn did salt that

he/she is an
or other (specify)) of the Operator
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may othenvise
be required to execute the same with full authority and to be bound hereby.

Notary Public
Residing at

3'3/"o?
My Commission Expires:
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Authorized Officer - Position

NOTARY PUBLIC
DEBRA BOOMSII'A

5595 South State Streel
riurray, Utah 84i07

Mv Commission Expirgs
March 31. 2007

S"TATE OF UTAH

MAPPROVED



DIVISION OF OIL, GAS AND MINING:

f/z/r3- oob _
Date r

r ll
srATE oP U*alu I

r^ rr | | )SS:
couNTy oF S"l+ Lkc )

Onthe:|3 dayof Ozc*tLt, ,20%-, fii" R.. &.u
personally appeared before me, who being duly sworn did say thtt freJfte aaid

istheoirectoiottheDivisionofoi|,dasandMining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me ihat
he executed the foregoing document by authority of law on behalf of the State of Utah.

6'o8-aop
My Commission Expires:

Pageflof Q
Revised 81912006
Form MR-RC (SMO)

Notary Public



FACT SHEET

Commodity: LIMESTONE - OOLITE
Mine Name: PERRY ESTATE
County: SANPETE
Disturbed Acres: 1

Operator Name: STATE STONE CORPORATION INC
Operator address: 4640 S COMMERCE DR MURRAY UT 84107
Operator telephone: (80 1 ) 262-9323
Contact SUZANNE WILLMORE
Operator email: ROBWILLMORE@MSN.COM

Surety: CASH
Bank Name: ZIONS BANK STATE TREASURER
Surety Amount: $5400.00
Account number: ATTACHMENT A, TO BE ISSUED
Contract BETH ERICKSEN DOGM 801 538 5318

ESCALATION YEAR: 2009



December 12,2006

TO: File

FROM: Lynn Kunzler, Senior Reclamation Specialis , 
f K ,

RE: Reclamation Surety Amount. State Stone Com.. Inc. Perry Estate
Ouany. M0390008. Sanpete County. Utah

Reclamation surety costs for this 5- acre site is below the average of $18,600 for
the following reasons (as documented in the NOI)

o The area was a historic quarry from the 1800's.
o No topsoil had been salvaged, nor will any new areas be disturbed where

soil could be salvaged. A variance for applying topsoil and revegetion was
granted for most of the area.

o A variance wiu approved to leave the pre-existing highwall.
o The access road will remain, the City of Manti has a right-of-way for the

use of this road.
o Fencing has been installed above the highwall to restrict public access to

this feature.
o There is only a small area (less than 0.5 acres) where regrading will take

place. The $5,400 is sufficient to complete this regrading work.

O:\III039-Sanpete\S0390008-PerryEstateUraft\memo- I 2 I 22006.doc



/ {ilvisluH trF' frIL;l}A=, g"\
fd

.li!
.l ir."ir
:"i::.'

".:ir:.

:i: i-i

::,Y.,.
al',,4:

L)

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK i ,,\. DESCRIPTION

i,&r*u
#4,w,r

Cash RECEIPT

oate l2l g Ioc- MINERAIS BOND .S54ca CEIVED

C 0 8 2006.

)IL, GAS & MINING

c(

Permit
Number Sloaq fooa

-sir/Y..L.eTA
Operator

Reeived by

Signaturc I confirm U," Aotn,


